IMPORTANT NOTICE

These documents are provided as a courtesy for information
purposes only, and do not reveal all information that would be
discovered by a full title search.

They were obtained from the Public Record and are believed to
be correct, however, they are limited to what is readily evident
and available from a search of the current legal description
only. No search of the property, as it may have previously
described, has been conducted, and such a search may yield
additional liens, interests or restrictions.

A complete title search conducted in an open escrow may
yield additional, supplemental or contradictory information.
The recipient is advised that no warranty or guarantee is
provided with these documents, and is encouraged to conduct
all needed due diligence on their own behalf.
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Declaration of Covenants, Conditions, and Restrictions

This HOME Investment Partnerships Program (hereinafter referred to as the HOME
Program) Declaration of Covenants, Conditions, and Restrictions dated this
28th _ day of December , 1995, is made by and between ¢he STATE OF ARIZONA,

PR IS e

DEPARTMEN COMMERCE (hereinafter referred to mmerce"), located at
3800 N. Ce Suite 1200, Phoenix, Arizona 85012, a suant {0 AR.S. § 41-
1605, A.R.S:.§-41-1612, and Title If (HOME Invest artnerships Act) of the
National le Housing Act of 1990 and F‘ROJ LTER, INC. (hereinafter

refer@ the "owner”)
|
RECITALS @

A — e —————

Investment Partnerships Act; and -,

o~ o QQ
@ WHEREAS, Commerce is willing ({0 provide owner with said fund@

ccordance with the terms of that his Declaration of Covenants, Co&

&
- @ ond Restrictions; and
i Cﬁ%
WHEREAS, the provisio

Regulations, as amended, ar‘lb

his-reference as if fully set forth herein; a2

Conditions, and Restrictionsig .
WHEREAS, pur art 92 of titte 24 of the Code of =c~ gulations,
|

HEREAS, owner desires to make %certain funds available through the \
., Howe (G G

7

ined in Part 92 of title 24 of the Code %ral
incorporated into this Declaralion o :

]

as amended, owner st yagree and does hereby agree to with certain
] occupancy and rent rest ns for the period of affordability set for low, and the
?. parties have entered into this Declaralion of Covenants, Conditions, and Restrictions o
f evidence owner's agreement to comply with such restrictions.

valuable consi tion, the receipt and sufficiency of wh hereby acknowledged,
the parties h hereby agree as follows:

— S

NOW THEREFORE, in consideration of the promises and other good and
icgiﬂi
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%@ DEFINITIONS

] v, @djusted Income, Annual incoms,
% terms "adjusted income,” "annua C
income” as used herein shall fje:

é calculated in accordance with thed
&

such income, as determined by the
itions of these terms in Part 813 of 4

the Code of Federal Regulati@

2. Agreement. The term "A ent" as used herein means this D ion of
@ Covenarits, Conditions, trictions, as it may from time to time ded.
3. HOME-assisted Unit. rm "HOME-assisted unil” as used her ans those
f

units designated as HOME-assisted pursuant to Part 92 of litle 24 of the Code of
Federal Regulations,

4, HOME Funds: The term “HOME funds” as uszd herein means funds made
available under. Part 92 of title 24 of the Code of Fed Regulations through
other return on the

yramt.  The term "HOME Program” as \} hérein means the HOME
er nd Partnerships Program delineate Part’92 of title 24 of the Code of
Regulations, as it currently exists and as.it may be modified in the future.

f 6. . The term "HUD" as used herein nﬁ%the United States Department of
ng and Urban Development.

g . g, _ g,
~Low-income families: The term "low-i % famifies” as used herein shall mea
families whose annual incomes do not(éxceed 60 percent of the median income §

Q% the area, as delermined by HUD siments for smaller and larger fa %
} % except that HUD may establish | g-ceilings higher or lower than 60 per
= T— % the median for the area on th% of HUD findings that such variati
necessary because of prevailingleyels of construction costs or fair mark or
unusually high or low family i % 5.
. @ 8. Owner. The term "owner” @d herein means Project Shetter, Inc, a@(orth at
the beginning of this A I, or any successor in title to the pro at is the
subject of this Agree .
; 9. Period of Affordability: The term "period of affordability” as used herein means the

number of years during which the property is subject to this Agreement, as specified
herein.

&y




\ 1@}%&: The term "project” as used herein@ a site or an entire building, or two %
— 4, ore buildings, together with the hich the building or buildings are,

cated, that are under common ownership;-management, and financing and are { %

i o @be assisted with HOME funds, unde ommitment by the owner, as a sjp l@

i % undertaking under Part 92 of title e Code of Federal Regulaticns. Th

!5 (gg% “project” includes all the activiti iated with the site and building. %

11.Project Completion:  The @'m}ect completion” as used herein % final
disbursement of HOME funds e filing of a final project completion repert {form
HUD-40097).

S ~ &
@ 12.State: The term "Sta@sed herein means the State of Arizon@

13.Substantial Rehabilitation: The term “substantial rehabifitation” as used herein
i means the rehabilitation of residential property at an average cost for the project in
excess of $25,000 per dwelling unit.

- 14.Very low-incomg famifies: The term "very fow-income families” as used herein
- means familé}h_‘ose annual incomes do not exceed ercent of the median
h"l family income-fonthe area, as determined by HUD with-adjustments for smalier and
- larger faexcepl that HUD may establish incom gs higher or lower than
: 50 per@ he median for the area on the ba UD findings that such
varjatio e necessary because of prevailin f construction costs or fair

market fents, or unusually high or low family incém

———

PART Il COVENANTS, CONDITIONS AND RESTRICTIONS
‘ |

& r to retain its classification as a r housing project which qualifies as @
able housing for the purposas of th E program, during the period of tim@%
V.

@D mencing upon project completion an nuing for a period of twenty (20) years,
following restrictions apply to the projgct located at 8505 Leigh Drive, Pres
alley, Arizona, and the property led %c

&
_ (}@ 2
i g& Lot 3264, PRESCOTT V4 NIT ELEVEN, according to the plat-ofe
@ in Book 13 of Maps, Pa -- cords of Yavapai Counly, Arizona,
Qwner shall provide Comme@h written notice of project zompletion | rdance

@ with Part V, seclion 3 her this Agreement shall be amended t to reflect
that project compieticn date for\purposes of determining the period of.af bility.

ribed as:

o s, i

1. Use of Property: During the period of affordability specified herein, cwner will

maintain the property as rentai housing and will rent or hold available for rental each
unit on a continuous basis.

! @@% %@3 s 254




] o2 nt_Limilation: During the period o i|ily specified herein, (*if the projeg
% three or more rental units, or in the f an owner of multiple one or two u
@ojects, if the total of ail rental units i

A nits,) then not less than 20% of th

Q%

: Q% (a). occupied by very low-inco llies and bearing rents not greater
| @ percent of the gross income of ' |
income for the area, as dete '!’ -
families, except that HUD may-e
percent of the median for the ‘area

are necessary because o ailing levels of construction costs or fa ¢
unusually high or low ily incomes. In determining the maxim onthly rent that
may be charged for a unit-tHat is subject to this limitation, the owner-must subtract a

S monthly allowance for any utilities and services (excluding telephone) to be paid by the
tenant,

p— 3. Rent Limitalign: During the period of affordability specified herein, the remainder of
the HOME- as%units in the project shall bear rents no ter than the lesser of;

(a) the fa@et rent for existing housing for coble units in the area as
establish UD under section 888.111 of ti 4-of the Code of Federal
Regu! i@less the monthly allowance for th es and services (excluding
tele@ 0 be paid by the tenant, OR

(b). a rent that does not exceed 30 percent of the adjusted income of a family whose

gr income equals 60 percent of the medign\\nr,ome for the area, as determined by \

&,

&
% incomes. In determining the maxi
is subject 1o this limitation, the owni

with adjustment for number of bed in the unit, except that HUD may@
G, lish incoma ceilings higher or lowe percent of the median for the area%
T basis of HUD's findings that such vari 5 are necessary because of prevai
vels of construction costs or faib rents, or unusually nigh or Iowdar@
|

’*‘u,, thly rent that may be charged for a (it t
must sublract a monthly allowance for any‘utiliti
and services (excluding telephone)tabe paid by the tenant. HUD will provide-average
occupancy per unit and adjusted :

maximum rent allowed under {

§ 4. Rent Limitation: Durj ‘ih@geriod of affordability specified hereii ﬁ@ro}ect shall

") YA F

be occupied anly by haus § that qualify as low-income families

5. Rent Limitation: During the period of affordability specified herein, the project shatl
not be refused for leasing to a holder of a certificate of family participation under 24
CFR part 887 (Rental Voucher Program) or to the holder of a comparable document
evidencing participation in a HOME tenant-based assistance program because of the

2,

o 3138 e 20D
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of the prospective tenant as a hol uch cenrtificate of family participation; @
| voucher, or comparable HOME tenani-based assistance document, % ‘

Q% / Rent Limitation for Minimum Periodt rdability: During the period of affor
% specified herein, the project sha \ainl affordable, pursuant to these c
| % running with the land, for not less e appropriate period, without regar e

: terms of the mortgage or to transferof‘ownership, except that upon forec a
‘; lender or other transfer in w foreciosure, the affordability peri | be
suspended if the foreclosuretecognizes any contractual or legal rig public
agencies, nonprofit sponsar. hers to take actions that would avaid @ation of

@;\ low-income affordability. ever, if at any time following transfer losure or

transfer in lieu of forecl e, but still during the period of affordabitily, the owner of
record prior to the foreclosuré or transfer in lieu of foreclosure, or any-rewly formed
entity that includes the former owner or those with whom the former owner has or had
family or business ties, obtains an ownership interest in the project or property, the
affordatility peried shall be revived according to its original terms.

7. Rent Schedulgand Utility Allowances: During the periodof affordability specified
herein, Com \@ust review and approve rents proposed.lb

1 (a)(1)(ii) (as modified
o of Federal Regulations

herein) or Az ‘ of section 92.252 of title 24 of the €o
(Part 1), se ind, if applicable, must review

and rove, for all units subject to the maximurpren{ limitations in paragraph (a) of
secti 52 of title 24 of the Code of Federal ations, as madified herein (Part
: ll-sections 2 and 3 of this Agreement}, the monthly allowances, proposed by the owner,
| foﬁ%ies and services to be paid by the%. The owner must reexamine the \
i@a of each tenant household living in H

O ounts, the income adjustments, oft

%werrent. Any increase in rents for
% outstanding leases, in any event

less than 30 days prior written noti

nthly allowance for utilities and seryice

ssisted units is subject to the provi
[

ner mus! provide lenants of those @'\-

8. Increases in Tenant Inco

rental housing qualifies as af : le housing despite a temporary noncofpgliance with
@ paragraph (a)(2) or (a)g ection 92.252 of title 24 of the Federal

Regulations (Part 1, secti and 4 herein), if the noncomplianc caused by
increases in the incom xisting tenants and if actions satis to HUD are
being taken to ensure that all vacancies are filfed in accordance with section 92.252 of
title 24 of the Code of Federal Regulations until the noncompliance is corrected.
Tenants who no longer qualify as low-income families mus! pay as rent the lesser of the
amount payable by the tenant under State or local law or 30 percent of the family's
adjusted monlhly Nincome, as recertified annually. The p%ng sentence shall not

L
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Part 92 of title 24 of the Code op

eral Regulations for units that have be cated a low-income housing tax cred@
housing credit agency pursuant @i n 42 of the Internal Revenue Cod

O ¥
@%%ﬁes (26 U.S.C. 42). \
9. Property Standards: During z
@ must maintain the premises in aft nce with the housing quality standard
in section 882.109 of title 24 of\the Code of Federal Regulations, which

adopted as the written stand rehabilitation by the Stale. In additign;_housing

@ assisted with HOME fun @meel all applicable local code @; and
ordinances. @

| 10. Tenant and Participant Protections:

(a) Lease: During the period of affordability specified herein, the lease between a
tenant and an owner of rental housing assisted with HOME funds must be for not less

than one year, unl§s by mutual agreement between the tenang gnd the owner.
(b) ProhibiteLease Terms: The lease may not c@: y of the following
provisions: .

@reement to be Sued: Agreement by the-tenant to be sued, to admit

! guilt, or to a judgment in favor of the rwner in a lawsuit brought in
connection with the laase;

% Treatment of (he Property: Agre nt by the tenant that the owner may

@ take, hold, or sell personal prop ousehold members without notice

. o to the lenant and a court dgc on the rights of the parties. This,
? \ prohibition, however, does ply to an agreement by the tenant
‘ @ concerning disposilion of personal property remaining in the housing u
47% after the tenant has moved the unit. The owner may dispose
: personal property in ageor e with stale law,
3. Excusing Owner From Responsibility. Agreement by the tenan
1 hold the owner or { vier's agents legally responsible for a QN or
, Q failure to act, whet entional or negligent, @
f ément of the tenant that the owner m ute a

4, Waiver of Notice: -Ag

H
@ lawsuil without :
: galF agceedings: Agreement by the tenan e owner
may evicl the-lenant or household members without instituting a civil court
; proceeding in'y

(82
b
[ui)
=
M
=
=]
—~

/ich the tenant has the opportunity to pre a defense,
or before a court decision on the rights of the parties;
6. Waiver of a Jury Trial: Agreement by the tenant to waive any right to a

'I trial by jury,
‘ <f§%%3138aa257
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&

@ grounds for any rejection.
o &,
1. Mixed-Income Project: During d of affordability, housing that acc
0

=
O

©®

@ court decision in connecti

O@. Waiver of right to appeal ¢ sion: Agreement by the tenant {3@

waive the tenant's right to , or to otherwise challenge in courl,@
iththe lease; and 9,

Agreement by the tenartAo-pay attorney's fees or other legal costs
the tenant wins a courtprageeding by the owner against the te
tenant, however, bligaled to pay costs if the tenant [os
may not terminate the tenancy or re renew
ousing assisted with HOME fund project
specified herein except f tous or repeated vinlation of the term@nditions of

the lease; for violation of ble federal, state, or local taw; or for ood cause.
Any termination or refusal to renew must be preceded by the owner's service upon the
tenant of a written notice specifying the grounds for the action, which notice must be
served upon the tenant at least 30 days before the termination or refusal to renew is to
be effective.

(¢} Termination of Tenancy:
the lease of a tenant of

(d) Tenant Sel . The owner of the rental housing pr ecified herein which
was assisted wi E funds must adopt written tenan tion policies and criteria
that:

@e consistent with the purpnse of p iousing for very low-income

@ and low-income families, @%)

: are reasonably related to program e ity and the applicant's abilily to

% perform the abligations of the le \
. provide for the selection of te from a writlen waiting list in the

@ chronological order of their @

; n, insofar as is practicable; and
% 4, provide for the prompl writt@ ication to any rejected applicant of th %

&

in a project qualifies as affordable if
sections 2 through 9 herein. Eac

eets those crileria.

less than 100 percent of the dwelling
the housing meets the criteria of Pa
the project must contain housing @

any primarily religious anizations, such as churches, for any-aclivity including
secular activities. The ¢ eted housing project must be used e ively by the
owner entily for secular purposes, available to all persons regardless of religion. In
particular, there must be no religious or membersh.ip crileria for tenants of the property.

12. Religious Orqanizatio@ring the period of afordability, the pr@pecified
herein which was assis% OME funds will not be provided @ or use to




& &
%RT Il REMEDIES \

0%1. Remedies of Commerce emfi;O %tate: if owner breaches any ¢

Y @

affordability specified herein, owner
eting requirements as outlined in t

gases, waiting lisls, income examinati
and property specified herein shall be
is'agreement. Notwithstanding the for
litigation, claim, negotiatio t, or other action has been start
expiration of the period o ability specified herein, the records retained
for five years following Jetion of the action and resolution of al which arise
from it, or for five years folfowing the end of the period of affordability;”whichever is
later,

other records relatir.g to the proje
five years following expiration

15. Inspection _and/ar Audit of Records: Owner shall make availaole at all
reasonable times, for inspection, transcription, excerpting, examination, copying, and
3 ; the State Auditor General, HUD, the troller General of the

all pertinent books,

documents, p s, “accounts, reports, files, tenant lists; (apglications, leases, waiting

lists, income inations, and other records (hereinafier referred to as "Records'’)
relatin project and property specified herein, @ request by such inspecting
or au

ntity, a legible copy of all such Records shaill be produced by the owner at
office of Commerce, the State, the State’ Auditor General, or at any other
reasonable location. The origina! of ali such Reécords shall also be available and
pr ed for inspection, conying, and audit w%eeded lo verify the authenticity of a

G

and if such breach remains uncu
gof shall have been given by Comm

condition, or restriction set forth
pariod of sixly (60) days after noli
State (or for an extended peri roved in writing by Commerce or th
breach stated in such notice ¢ orrected, but not within such sixty (60
unless Owner does not co ce such correction or commences s grrection
within such sixty (60) da g@ut thereafter does not diligently p t%;same lo
completion within such ex ed period), Commerce or the State sh entitled to
any or all of the followi dies: return of all HOME funds pro the project,
plus interest at the maximum rate permitted by law, and/or an amount attributable to the
increase in equity in the property attributable to the rehabilitation effected with the
HOME funds; resort to any court having jurisdiction of the subject matter for specific
performance of this Agreement, for an injunction against any violation of this

Agreement, for the appointment of a receiver to take over and operate the property in
accordance wi e lerms of this Agreement, or f&giation of foreclosure

@Q (Oim31386:259




0r.J.dings; or such other relief as may b&

ner that the beneficiaries of owner's @a
%bmpensated by monetary damages i %ﬂ ent of owner's breach of this Agre

@RT IV: REPRESENTATIONS AND/\W@NTIES OF OWNER

come families to be benefited by

incurred in any such judicial action-inw
Commerce or the State shall require reasgnable
required pursuant to this section in form of a

suant to title 24 of the Code of Federa@tations.
' ched as
Exhibit A) and the executed deed of trust shall be recorded concurreritly. herewith.

reasonable attorneys' fees and
Commerce or the State shall pre
assurances of security for rep
deed of trust for such property

2. Remedies are Cumulative: Each right, power and remedy of Commerce or the
State provided for in this Agreement, now or hereafter existing at law or in equity or by
statute or otherwise shall be cumulalive and concurrent and shall be in addition to
every other right, power or remedy provided for in this Agreement or now or hereafter
existing at law qrin.equity or by statute or otherwise, and the\exercise or beginning of
the exercise b erce or the State of any one or more—of the rights, powers or
remedies provided fof in this Agreement or now or hereajtér existing at law or in equity

anéous or laler exercise by

3. e%dies of Other Parties: The occu@equiremems set forth in this
Agreement also shall inure to the benefit of, .and may be judicially enforced against
0 y, affected low-income families and v -income families. Any such party
t@vails in such judicial action shall be to reimbursement of its reasonable

torneys’ fees and costs in which such pdﬂ% prevail. <,

NS

1. Valid _Execution: Owner hts and warrants that owner ha

executed this Agreement and the constitutes the binding obligation er.
Owner has full power, aulhori capacity (i) to enter into this Agree it) 1o
carry out owner's obligations \as._described in this Agreement, and (iii ume

applicable federal and Stale rules an ations.

)
responsibility for compliance @
2. No_Conflict or COMI Violation: To the best of owner’s wiedge, the
making of this Agreemeh@wner‘s obligations hereunder:

(a)  will nol viclate any contractual covenants or restrictions between owner
and any third party or any such covenants or restrictions affecting the

property;
{b)  will;not conflict with any of the instruments that greate or establish owner's
a ity
%es!rictions;

(e} il fiot conflict with any applicable public o@
9
@ ?nr1(3138P:ci28”




4 nis, costs and expenses (includi
incurred by Commerce or the State esult of any material inaccuracy in a
he representations and warranties % din this Part IV, I

~

3. No Litigation: No litigatio
knowiedge, threatened against f which if adversely determined coul

or in the aggregate have an.a effect on tille to or the use and enj r value
of the property, or any por ereof, or which could in any way in re with the
consummation of this Ag :

4, No Bankruptcy: There is no pending or, to owner's best knowledge, threatened
against owner any case or proceeding or other action in bankruplcy, whether voluntary
or otherwise, any assignment for the benefit of creditors, or any petition seeking

reorganization, agrangement, composition, readjustment, liguidation, dissolution or
similar relief for, er under any federal, state or other e, law, or regulation
¢

relating to bankrup insolvency or relief for debtors. Q

5, No Enct :_’ynces or_Attachment. Owner sh Iow the property to be
attached in.any/manner, including any liens or oth brances or any martgages
or other security interest during the period of @bimy without the prior written

conse mmerce or the Slate.

6. %ﬁdemnification: Owner agrees 1o inde
th e from and against all liabilities, losse

and hold harmless Commerce and
s, damages, demands, suits, liens,

PART V. MISCELLANEOUS

1, Binding Effect: Covenants menh the Land: During the period of bility
specified herein, this Agreement-and the covenants, conditions and ‘restrictions
contained herein shall be dee be covenants running with the land f benefit
of Commerce, the State, ir successors, and shall pass to and ing upon
owner's heirs, assigns a@%ssors in title to the property, or if the.pr ty shall not
include title to land, but clude a leasehold interest in land, th eement and
the covenants, conditions and restrictions shall bind the leasehold interest as well as
the property and shall pass to and he binding upon all heirs, assigns and successors to

such interests; provided, however, that upon expiration of the periad of alfordability
specified herein in accordance with the terms hereof said covenants, conditions and

restrictions sha%e. Each and every contract, deed or fser instrument hereafter
@ 10

aI of any public or private authoritgp@

;
ﬂ dity or unenforceability by any actio |
k;,. nding or threatened, by or agai§ [

out limilation, reasonable altorney?@




J

ve

this Agreement to be duly reco
and shaif pay or cause {o be pai recording, filing, or other taxes, fees arges
and shall comply with all such-statutes and regulations as may be i

<(< ? ! re law, in
the opinion of qualified co in order to establish, preserve and pr ability of
Commerce or the State fofce this Agreement,

| 2. Amendments: This Agreement may not be amended or modified except by a written

instrument signed by each parly hereto and recorded or filed as this Agreement was
recorded and/or filed.

mailed, postage prepaid, by registered or certified Unitex
requested, addres dre

ifto C 3
Arizon partment of Commerce

Att:\HOME Program Manager \

o a@iﬁw Ceantral, Suite 1200 -
Phasnix, AZ 85012 S

S O e

|
| U with copies to: &%@
§ N @g%

SRS Si

Project Shelter_Inc.
Palricia Robison, President
P.O. Box 3663

—— Prescott, AZ 86302
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%, Entire Agreement: This Agreem ins the entire understanding betwe%ﬁ%

@ty may change its address for ndt?oses by giving notice to the othé?.

arties in accordance with this section. @
"

parties hereto with respect o the s lter hereof.
5. Governing Law: This Ag t, as it may affect the rights, remg
obligations of Commerce or the--Btate, shall be governed by and con

accordance with federal iaw. r as federal law does not apply, the isions of
this Agreement shall be g y and construed in accordance wi s of the

State of Arizona.

6. Severability: This Agreement is intended to be performed in accordance with, and
only to the extent permitted by, ali applicable laws, ordinances, rules and regulations.
If any provision of this Agreement or the application thereof to any person or
circumstance shall be held invalid or unenforceable, the remainder of lthis Agreement

and the application. of such provision to other persons or ciscumstances shall not be
affected thereby; ther shall be enforced 1o the greates t permitted by law.

7. lndemni@n: Owner will protect, defend, inﬂ%y, and hold harmless
i

Commerce/and\the State from and against any and a@' es, damages, demands,
claims,suit ns, and judgments of whatever nature i ing but not limited to claims
for co@on or indemnification for injuries tol or th of any person or persons
cause n connectian with, or arising out of a tivities undertaken pursuant to
: d. indemnify, and hold harmless as
attorneys' fees incurred by Commerre

the State in the defense or handling 'of (8aid suils, demands, judgments, |ierk§
aims and all attorneys' fees and invéstigafion expenses incurred by Commerce

@Vor the State in cnforcing or obtaiming/ compliance with the provisions of thi

O'% reement. Q%S &

%

8. Section Titles: Section titles ar% scriplive purposes only and shafl n
or fimit the meaning of this Agre set forth in the text.

9. Compliance With Laws: P and Certifications: Owner shall comp
federal, state and local (aws, , ordinances, ruies, and regulations, coric

assurances and shall ke aintain in effect at all times any 3
permits, notices and cerfifications which may be required in regard tg-the property.

27
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= | N WITNESS WHEREQF, the u ned have hereunto affixed their
L & ures as of the date listed belo & @

IO

RTMENT OF COMMERCE

QQ@ o S '\tﬁre

NAME: ﬁﬂ@g uthrie

S
- ©
% TITLE: /&Deg/gtv Director
@ DATE%% '\ ‘ Lo |3y S
j.f ) N

OWNER: PROJECT SHELTER, INC,

BY: /PAH)MA | Krlmm_

Signature

wiili

%:r: r 1EC whye \Dn’fmlﬂ@\é\
@@ DATE; =%~ b & @
g?‘mgncopa @ @ '.i

instrument was acknowledged before _28th _ day of _ December 1995\
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@ AFFIRMATIVE MARK PROCEDURES @
&, STATE OF VA HOME PROGRAM <,

: All carrespondence, notices, and adverisgie related to the HOME funds shall contain f T
: Equal Housing Oppartunity logo or slogan:

I @ HOME assisted housing must compl e following procedures for the required comp i@ periad
{depending on which program s utilized):

@ + Owners advertising vac usl include the equal housing opportunit @alement.
@ Advedising media mus! ude general audience and minority-owned n pers, radio,
: {

lelevision, brochures, or may involve simply a sign in a window.

» The owner shall solicit applications for vacan! unils from persons in the housing market who are ,
leas! likely to apply for the HOME assisted housing without the benefit of special outreach efforts. |
In general, persons who are not of the race/elhnicity of the residents, as indicated in U.S. Census
documents, of the neighborhood In which the rehabilitated building is localed shall be considered

those ieast likely to apply.
« The owne se community organizations, placas of w mployment cenlers, [lair é

housing groups, Hgusing counseling agencies, social service genlers, lor medical service centers
a resou of this outreach. |

* The must maintain a file containing all marketing {i.e. coples of newspaper ads, @

i m phone calls, copies of letlers, etc.) and y s 1o assess the results of these
Cmm—} ctions, and make said decuments available for insgectior By the PJ.

__ ¢« The owner shall maintain a listing of all tenanig-residing in each unit al the time of application |
: %bmiual through the end of the compliance peri \ _

of the owner by comparing predelermined,

0 % aiitial tenants will be drawn) to actual occupancy%

. athat the owner is required to maintain. Outredch eifgrts of the part of the owner will be evaluated @
& &

lewing marketing effors, oy ; |
%The State will assess the efforts of the fecelving HOME funds during the rent-up p % '
marketing of tha units by use of a compl ification or personal monitoring visit to the ct-at
i least annually,
: @ Where the owner fails to follow the ae marketing requirements, corraclive actionaclude
extensive outreach effortis to approp phlacts to achieye occupancy goals, or other agtic o State
may deem naecessary,

of 24 CFR 92.351.

Each unil of general focal govermment that subgrants the administration of this.pro must adopt
affirmative marketing Proce requirements that meet the requirement in he (a) and (b)
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. DEED OF TRUST
‘l @ "' LawForms 8-79, 4-95 @
@ Effective Date: %@ County and State Where Real Pm%z@imcd:

% December 28, 1995 Yavapai, Arizona

| Trustea: ¢ fame, Mailing Address and Zip Code): Bencliciary: (Name, Mailing Address and Zip Code):
Project Shelter, Inc. Arizona Oepartment of Commerce
P.0. Box 3663 HOME Program
Prescott, Arizona 86302 3800 M, Central Avenue, Suite 1200

Pheenix, Arizt@{ 85012

Trustee: (Name, Ma deess and Zip Code): Obligation Sccu icate Nature, Date, and All Partics):

Capital Title Aqei Ari Amount: § 54

pcorporati an Arizond HOME Con o, 043-86 Dated 11/28/95
138 K. Mont Note dafed.) Deceilber—28;” 1995
Prescott; Ariic od” December 28, 1995

zoha 86301 CCRs @
Subject Re iy (Address or Location)y Legal tion ' 1 . 3
. . fed By ;
8505 h Drive Pe Whose
Pre alley, Arizona Appearto
&

&
U o e
Real Propenty: {Legal description): e U

5

Lot 3264, PRESCOTT VALLEY, VEN, according to the plat of r

. @ in Book 13 cf Maps, Page @ ds of Yavapai County, i\rizona.
‘ .
e 'y
! anﬂu3138P
- 1. Conveyance. Trustor ierevocably and conveys to Trustee in trust, with power of st Subject Real  Propesty,

subject to covenants, conditions, restrictions, rights of way and casements of record, to be held as security {or the payment by
Trustor of the Obligation $Secured and for the performance of other obligations of Trustor as set forth in this Deed of Trust.
2. Appurtenances. Trustor gramts, together with the Subject Real Property. all buildings andl improvements now  or hereafler
crected thereon, and all Histures attached 1o or used in conneetion with the Subject Real Propeny  fincluding. without limiting
the generality of the forcgoing. all ventilating, heating, air conditioning, refrigerption,  plumbing and lighting fixtures),
— together with all leases. reats, issues, profits or income therefrom ¢hereinafter "Progerty Income), subject. however, to the
night, power and authao wfter given to benefictary to collect and apply su y Income,
J. Taxes and Asscss and Trust Expenses. Trustor shall pay before del afltaxes and asscssmcmq{!\' 1
Subject Real Prope y part thereof, which appear to be prior or superi o all cost, fees and expenseh of th
-r

tJ
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v 1he

and expenscs of any teinstatement of this Dec st-following delault.

and all lawful ¢ 0 . ”
4, Fire lns@ tor shall, at Trustor's cxpense, maintainin fo@ stended coverage insurance in arsCamochfof

Q% /

S




& Ard will contain a waiver of the insurcr's right
Q%? ability Insurance. Trustor shall, at Trustor's ex

©
®@

e e

©

=

noties
Hene Trustor shall provide fire insurance protection furniture, fixturcs and other personal property o
S@ Real Property in an amount equal to the full insyrabl¢ yalue thereof, and promises that any insurince covarags
(Y ation against Beneficiary. Q%‘
ith 8 iary

n additional insurcd thercunder, insuring Trustog again
r the damage 1o or the destruction of any proper

the usc and occupancy of the Subject Real Pro Trustor. Such insurance shafl be in the following g
5a.8 " against any claim v ag from injury to or the death of any one person;
ons from any

5b. % - against any claimresulting from injury 1o or the deaths of any nimber ef pers
one accident. -~
5¢. § against any €ldim tesylting from the damage to or destruction of any ¢rty"belonging to any

person.
6. Processing of Insurance Policics. hall promptly deliver to Beneficiary the originalg and exact copics of
all insurance policics required by this Deed of Trust. Trustor shall not do or omit to do any act which will in any way impair
or invalidate any tnsurance policy required by this Deed of Trust. All insurance policies shall contain a written obligation of
the insurer to notify Beneficiary in writing at least 10 days prioc to any cancellation thereol.

7. Indemnification of Trustee and Beneficiary. Trustor shall hold Trustee and Beneficiary harmless from, and indemnify
them far, any and aff claims.raised by any third party against Trustee or Beneficiary msulting from their interests hercunder
or the acts of Trustor. Such mnification shall include reasonable attorney's fees and costs, including cost of evidence of
tide.

8. Right of Beneficis te to Pay Obligationst of Trustor. I{ Trustor faj s to pay any sums due to be paid
by it under the provisi this Deed of Trust, or {ails or refuses to take any a % herein pravided, then Beneficitry or
Trustec shall have hi'tg pay any such sum due to be paid by Trustor ac n any act necessary. The amount of
such sums paj iciary or Trustce for the account of Trustor apd-th of any such action, together with interest
thereon at the(maxdtwum legal contractual rate per annum {from the date ¢f pagment until the satisfaction shall be added to the
Obligation 5 he pavment of Beneliciary or Truzizz of any suc t the performance of any such action shall be
prinui facic evidence of the necessity therefor.

9. Con tion. Any award of damages in connection with an ndcnm:uion or injury to any of the Subject Rea ;

Praperty-byr¢ason of public use or for damages for private trespass geifjury thereto, are assigned in full and shall be paid f

Beneli \ o shall apply them o payment of the princigy. bligalion Seccured, the interest thercon and an @

chy amotnt seccured hereby in such manner as Benelickiry may ¢lect. Anyv renrining balance shall be paid to T

[@mn‘ may, at Benefician's option, appeal from any § award in the name of Trustor, Unless Trustor and Benefici

<, 1sc agree in writing., any application of such g - principal shal} not extend or postponce the du y
- H fment payments of the Qbligition Sccured or mount of such payments.

, Care of Propenty. Trustor shali take reaso f the Subject Real Property and the buildings thetéon-ajdinary
preciation excepted. Trustor shall conimit o waste and do no act which will unduly impai preciate the

value of the Subject Real Property as require repairs and
add the cost thereol to the Obligation Secureds. Tru crv-the amount of
wiler to which it is or shall be entitled and t abandon any watcr rights, power rights or any rig whatever nature

which are appurtenant to the Subject of, ity.
11, Ripht to Inspect Subject Real At all convenient and reasomable times, upo inotice to Trustor,
Bencfictary or Trustee shall have the liccnse 1o go on and inte the Subject Real Pr ;1 inspect il in onder to

determine whether the provisions of the of Trust are being kept and perfornicd.
12. Acceleration. In the event of default by Trustor. Beneficiary may declare all sums secured hereby inumediately due and

pavable by delivery to trustee of wrilten notice setiing forth the natwe thercofl and of clection to cause the Subject Real
Propenty to be sold under this Decd of Trust. Beneficiary shafl also deposit with Trustee ali documents evidencing the
Obligation Secured and any expenditures secured hereby.,

13, Event of Delault. Eich of the following shall be considered an eventCef defuntt of this {Jeed of Trust:
A The failure o tor to make any payment due hercunder or under 1h: gation Secured on or before the due
b. The failu stot to perform any duty required by this Dead of

date, thereof.
¢ The sal ted sale of the Subject Real Property by Trustorssithi e consent of Benefician
@ Page 2 R-%3 £ LawFa
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|c full replacement value of any buildings wst on the Subject Real Property with loss paya@h\: @ f




rustee, feceiver,

Oﬁ@ removal or attempted removal by Trustor of@% fty included in the Subject Real Propery \mhé@
f. The filing. exccution or accurrence of:
i mr. %
rorganization, composition. readjustment. liquidalios selution or
cr relief of the same or different kind under any pfevision of the Banknupley Act.
guardian, conservator or liguidator of TrustoplWith fespect to all or substantially all of its property:

. Abindonment of the Subject Real Propenty by Tassto @ |
(2) A petition or answer seckin
(5) A petition or other prg by or against Trustor for the appointment o
governmental authonty in connection avith

£. A delermination by Beneli

iquidation, or the taking of possession of
lution or liquidation.
the sceurity of the Deed of Trust is inadequate 6

toperty by any

cr of being impaired

cons cneficiary,
(1) A petition in bankruptcy by or a
(3} Adjunction of Trustor as ; Gankapt dr insalvent, ar insolvency in the bankniptey eqtit
(4) An assignment by Trus e benefit of creditors, whether by trust, mo
@ (6} Trustar's dissoluli

or threatened from any cause whatsoever

14. Trustee's Sale. Upon receipt of Beneficiary’s notice af election to cause the Subject of Real Propenty 1o be sold. Trustec
shall, in accordance with all provisions of law, give notice of Trustee's sale and. after the fapse of the required amount of j
time, scll the Subject Real Propenty ot public auction, at the time and place specificd in the Notice of Trustec's Sale, to the '
highest bidder for cash in lawful money of the United States, payable at the time of sale. Any persons, including Trustor,

Trustce or Beneficiary may hase at the Trustee's Sale. Trustee may postpone orcoptinue the sale by giving notice of
postpanement or contintu ~giiblic declamtion at the time and pliace last ap r sale. Upon sale, Trustee shail

deliver 1o the purchas ¢'s Deed conveying the Subject Real Proper without any covenant or warranty,

expressed or implicd.
e, After dedneling all costs, fees and expenses @t eand of this trust, including the cost of

15. Proeceds of T

evidence of b ection with the sale and reasonablie attorney’s-fe stee shaff apply the proceeds of sale to
payent of terms hercof, with acered interest, and the
reeainder, if i persons {egally entitled thercto or as provided §33-812,

6. Dcﬁgency. udpgment, Unless prohibited by faw, Beneficiary shall beehtitled to a deficicney judgment against Trustor {

the Trusl fe yields an amount insufficient to fully satisfy Trus bligation hereunder. ARS §33-814
17, Delapits gn'Prior Encombrances. I there are mortgages upg ubject Real Propenty or other encumbrances whi
are/pa c of priar in tight, then Trustor promises (o com Gl the terms of these prior mortgages or cncumb{:}nc
if T% ails 1o comply with such terms and defaults on mottgages ot obligations, such default shall als
d

c a default of this Deed of Trust, ard Trustee or Berieficiary heicin may advance the moncys necessary to/emedy
aults, and, if it docs, such moneys shall be

o
%ﬂﬂc of intcrest from the dale money's are tende
cdics it has on this Deed of Trust. %

Forcclosure and Other Remedies. [n hicu of sal
be foreclosed in the same manncr provided by
tave all other rights el remedics available heigua

19, Reinstatement After Defanlt, NotwithstmdiigHeneliciany's acceleration of sums securcd by this of “Trust, Trustor
shall have the right to huve any procccd.y Beneficiary to enforce this Decd of Trust disco lnd 10 have this

Dreed of Trust reinstated at any time befec-théday of the Trustee's Sale or before the filing of o Terkelgsure action. Inonder [
to have the Deed of Trust reinstated after default, the Trustor mwst,

a. Pay to beneficiary the entir int due under this Deed of Trust and the Obligatio
portion of the grincipal as would not be due had no default occurred;

b. Cure afl defaults oramy covenanis or agreements of Trustar as contuined in this Deed of Trust,

¢. Pay costs and expenses tncurred by Beneliciary and Trustee in enforcing the terms of this Deed of Trust and
pursuing remedics,

d Pay reasonable attorney's fees actually incurred by Benefictany and Trustee, th i amount nat fo exeeed $230 or
one-half of one percent of thisgnnure vnmnd prngipal sum secured, whichever s greper
¢. Pay the recor ram cancelliation of notice of sale,

/10 an amount not to excerd $2510 or one-half
Upon rinstatement, this Deed of Trust an

soor 3138 esei 2

Ated, other than such

pereent of the entire unp:!i(%pli\
M h
tpation secured hereby sl Yo
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_ 2L A ent of Property Income. As additional sccu:il@’l' ’ icreby gives Beneficiary the right, power and a
] du ¢ continuance of this Trust, to collect the propen '%«c. reserving to Trustor the right, prior to any dcfaf%
H in payment of any indebtedness secured hercby o ormance of any agreement hercunder, to collect aid fetiin
&

i perty income as it becomes duc and payable, Q% O%
n any such dsfault, Bencficiary may at any . out notice, cither in person, by agent or by to be
dppointed by a cours, and without regard to the aded saCy. ol any sccurity for the indcbtedness hereby se pon and
thereof’ in its own name sue for or otherwise such property

; take possession of the Subject Real Propenty gr-any
: income, including that past duc and unpaid;

; including reasonable attomey's fees, upon any-indebtedness secured hereby: and in such order as Beneficidry niay determine.

? The entering upon and taking possessio Subjcct Real Property. the collection of such p v.income and the

: application thercof, shall not cure or‘wiivg any default or notice of Trustee's Sale hercunderorinvalidare any act done
‘ pursuant to such nolice.

2L, Acts of Trustee Affecting Subjeé ruperty. Atany time, without notice, upon swrittc st of Beneficiary and

presehtation of this Deed of Trust and the Obligation Secured for endorsement, Trustee may, without Tiability, release and

1 reconvey all or ary pan of the Subject of Real Property; consent to the making and recording, or cither; of any map or plat of

Ji all or any part of the Subject Real Property; join in granting any casement thercon; join in or consent to any exiension
agreement or any agrecment subordinating the lien, encumbrance or charge bereof. Any such action by Trustee may be taken

without affecting the personat liability of any person for payment of the indebtedness secured hercby, without affecting the ‘
sccurity hereof for the fi unt sccured hereby on all propenty emaining subj 1o, and without the necessity that

any same ropresenting alue or any porhon thereof of the property affec ) stee's action be credited on the
indebtedness.

22. Satisfaction of

he-Obdigation, If Trustee receives full payment of the Qblig: Secured in the amount secured, at the
request of Tmsttcc shalt acknowledge satisfaction of the Deed ol’by recording and delivering to Trustor a
Satistaclion clease’of Realty Deed of Trust.  ARS §33-712.

: 23. Notices.(Copies of all notices and communication conceming Deed) of Trust shall be mailed to the partics at the
addrcsws@in this Decd of Trust, and any change of addm@c communicated to the other party in writing. @

Any d%s which may adversely afTeet the nghts of any to this Decd of Trust shall be dispatched by Ccniﬁ%

Mail, Rel cceipt Requested.

2.1 . The marginal or topical headings of the provisio, in arc for convenience only and do not defing, limi
%@%ﬁn{? contents of these provisions. 25. Inlcrprcta!i@ccd of Trust, whenever the context so requie @ :
. ¢ gender includes the feminine and neuter, and the si number includes the plural and vice versi % |
{ . Applicable Law, This Deed of Trust shall be subct @gcvcmcd by the laws of the State of Arizon, regafdiess of

act that one ot more partics now is or may beco tofa different state. %
Waiver. Any waiver by cither panty of a breach'of provision of this Deed of Trust shall not operate & icted

YR TIPS

a waiver of any subsequent breach hereol,

28. Succession of Benefits. The provisions of Fieed

hercto, their heirs, personal represenlatives, c rs and permitted assigns.

29, Successor Trustee. Bencficiary may appoi iccessor Trustee inthe mannee prescribed by Jaw :
herein shall, without conveyance from the cessor Trustee, succeed to all predecessor's title, os rhils, powers and
dulies. Trustec may resign by mailing or delivering notice thereof to Beneficiary and Trustor. @

J0. Entire Agreement. The termis o ced of Trust constitute the entire agreement hetwee iride

represent that there are no collateral grecments not otherwise provided for within the s of this Deed of Toust.
J1. Time of Essence. Time is of the ¢3 in this Deed of Trust and every term, condition, cov and provision hercof,
32, Modification. No modification of thus Deed of Trust shall be binding unless evidenced by an agrecment in writing and
signed by boil parties.

33, Partial Invalidity. If any provision of this Decd of Trust is held to be invalid or unenforceable, alt the  remaining
provisions shall nevertheless coutinue in full force and effect

-
! @ w3138 page
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s, and the parties
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{ncorporated herein.

See attached Addendu@d of Trust which is hereby

S
o@

QJECT SHELTER, INC.

G

Capital Title Agency, an

| @ L

B € 23 S @_ﬁ
Signature of Trusto%

Q corporation
(D ik
Itse e f\i( § 2
Signature te

ssrnature/of Notary Public

STATE OF ,\clnnw@ In thu date, before me, @ MNatary Pubhic, pervanaliy Appeared
COUNTY OF
Date of m S — e s T .
Acknowledgment: Annwi te me ot utiafictonly proven 1o be the perion whoss fame s whicnbed ta Notary Expiratien Date

thiv inatrument snd scknowledged tht he evecuted the wame
STATE OF ,\Anuwl'enl.],mem . On thiy date, before me, 0 Motary Public, pertonaliy Appgared Suznature of N(ﬂ;ll}' Public
COUNTY OF
Date of —‘—\lb - P A Notary Expiration Degg A 1Ty
Acknuwlcdgmml. Q nown 1 me ar setaafacionly proven 1o be the perwn whott name ssfs d - !

tis matrument avd asknwindgee St he cve o 0 P ( 4,

£ )

FEE '; O
AP RIS ReORRE 5 A I

198270
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%é@ed of Trust made an Dec@l&@’ 1995 (daz
L L&y

c
I giggg Trustea __Lapital TitTe Agency, ap AriZona corporation C A ., is
modified as follows:

reqilat dealing with environment, The warrants that he will comply with
laws regulations. The Trustor warrants mortgaged property does not contain
hazaT, 8 substance and indemnifiss the 3 ary and the Trustees as to any lia
QE zardous waste dlapesal or cleanup. warrant and lndemnification ghall. s e
=,

©
®@

PSP PO SR

%omclosure of the Deed of Truast % sceptance of a Deed in Lieu af F
\:(% or ahall promptly notify the Be iary and the Trustees of any auspecte@ ged

ADDENDUM TOO OF TRUST CZ§§§:?

ject Shelter, Inc,

o N Y Vi P e el o T

Icem 26 of the Deed is changed t:o

Applicable Law., This Deed of T hall be subject te and governed by laws of the
5tate of Arizcna, in particula? e provisions of ARS Title 33, cha s regardless
o

of the fact tha% one or more i=3 now i3 or may become a resid a diffarent
state.

it -t 1 T

item 30 of the Deed iz changed to read:

ENTIRE AGREEMENT. The tarma of this Deed of Trust and this attached Addendum executed
this date conatitutes the entire agreement among the parties, and the parties represent
that there are no collateral or side agreements not otherwise provided for within the
terms of thig Daed of Trust.

Item 32 of the Des hanged to read:

Medification. £ modification of this Deed ng@ >\\éha].l be binding unless

evidenced by an 2 ment in writing and signed by all pa

The follaowin sions are added: @
&z

35, In ent all or any part of the propeart r any interest in it is scld,
conveyed, unhered, all obligations ssacured b eed shall become due and payable

immediztely upon notlice to the Trustes by the Beneficlary.

18, ha ustor, indemnifies the Beneficiary-s rust=e against any liability for t\
violay the Trustor or its a!ﬁiliatesny Federal or State Statue, law :
% o &

ironmental violations during the this loan.

Project Shelter, Inc. /?::i\ <:::j>
By T\\y//r

Its: Trustor % @
Capital Title Agency, an ﬁ;izag corporation <:§§§§>

Its: Trusteas

(C-19,Rev, 12-9D}

A




Notary Publi




